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The Impact of Population Decline on Enterprise Entry in Urban China.
Evidence from Registration Data of Industrial and Commercial Enterprises
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Abstract. Limited research on the influence of population decline on economic growth examines
the large scale enterprise-level data. Based on the registration data of urban industrial and commercial
enterprises and residents from 2009 to 2019, this study employs a fixed-effects model to examine the
impact of population decline on enterprise entry in urban China and its mechanisms. The results reveal
that, in urban China, population decline significantly restricts enterprise entry. On average, the popula-
tion decline experienced by some cities led to an annual decrease of 2.5% in new enterprise entry na-
tionwide from 2010 fo 2019. On the supply side, the population decline reduces labor supply and
inhibits technological progress, affecting labor-intensive and technology-intensive industries significantly.
On the demand side, it curtails consumption demand, reduces investments, and hinders capital accu-
mulation, impacting the entry of enterprises in hospitality, dining, sports, and entertainment industries.
The effect is more pronounced in non-metropolitan and small to mid-sized cities.
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AT TEAR AL ; = N TR RAE AT RMA 2R (I 23 ) R BRI K 2= (A7), &5
()55 M) BE A% 38 1 45 Fh B AR AL T 2 O, A A5 N 1 AR Bl Al 9 52 M LU X 38 AR 28355 &
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Table 1 Descriptive Statistics of Main Variables

5 4R L e MM B AFEE RME O RKRA
WHERETE
S FAFKE WTHEFHLSLFEANKS

(AN, BT 4 2880 10.177 0.891 6.782 13.026

RILDERTE
TAEA T K E W L EFAEA Ko £ —
TAEADHRZ ZLS E—FF4E 2597 0.491  1.964 -3.564 19.809

A2 g veAE (%)
o 3K S WTELEADEEL GWYE
. , 2597  0.933 1.329 0.000  9.000
W (F)
AETE(EH)
A3 GDP WA GDP (L) , Bt 281 10.231 0.601 8.576 12.073
GDP 3§ K % W GDP 3K F (%) 284 14.558 2.207 9.600 25.100
7= kA F = F g/ F = 3
284 81 ) 10. 12.82
X 100( %) 84 76.810 39.359 10.875 312.828
LTS
A AR W FAEADI(FA) BT 2597 5.873  0.710 2.986  8.047

F— el bk —F kI m{i/GDPX100(%) 2335 11.944 7.161 0.850 30.770
FHo kg i bk B = W3 ef{d/GDPx100(%) 2335 47.766 10.101 21.480 69.750
B HLAE B % 4 /GDPx100( % ) 2423 20.593 14.036 4.388 53.722

2018 4R T A FAEA T I K F A -3.56%,

2010 4 LT FAEA DI K F A 19.81%, EXAF K 1&g Kk THAR A 2010 FAHA L5 F
£,2009 FF2 2010 5 £ — R E Lo it v 12 £ 57,

® AV ABE ALKRETRERT A LEANK T TR ZF0 B R, BLME % TH &
A R,
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PIE e
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"
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.
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0.005~0.008 YRR E S FEIN o FEIM AT [ 2 RN A8 03 5 47403 38 B [ 7 RRUNE D B 4 ol A8
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0.933 FE(WLAR 1) , X MG , R/ TiT BN 0 87 163X — PR 3% A 5 S50 A 0 ] 45 308 T -F
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AIRZIA A IR R 25 R AR M AR SCHEA T T — R AR TR R I ; B BRFEAS
AMATRT R, AR B T TR W IS AR AR S R UH S s FE A AR s B 2 Ak
IR, DIHERR HRVE R, A5 UG 6 10 25 SR 34 5 e [l I3 AR — 35 @
®2 BpEELR

Table 2 Baseline Regression Results

58 S FHANFKE
(1) (2) (3) (4) (5) (6)
FAEA T KK R 0.005™*  0.008™  0.007™  0.006"
(0.002)  (0.002)  (0.002)  (0.002)
A i 3RS 3 -0.027 "
(0.005)
A HLAE 0.021™
(0.010)
e e e g2 F= 41 ¥ 41 F2 41 F2 45 F2 41 ¥ 41
Fr B R P45 4 AIEH] AIEH) AAEH) el
B xS B A Azl A A=) F2 41 F2 41 F2 451 F2 41
MEREXEASELTE  RIEH Feal 3= 4] Fegil Fegil 3= 4]
HA b d=h X2 AAE 4] Az 4 Az 4 Eog P24 =4
A A 2592 2587 2567 2312 2312 2312
R’ 0.952 0.955 0.965 0.967 0.941 0.970

2. DT NHEAREF AR, EER, @« s sk 3 K FE 10% 5% 1% 8 %t K -F £
BF EAR, QISHARGIEHEZTH L, B IILM LA T,
5 #H—witig
5.1 HNEEEWN

FEUESE T30 AN B ARl i A BAG RN 5 |, A8 SCHE— 25 SEUE A 30 HV 7E 1 5%
Mo B A
5.1.1 S5aJifites

55 BN I LE RS IR T A A BN R Z — — Ok, 55 23 S ATk X 55 50 )
HE25 Y 70 R T O URE AR N 1 A S K 2 3 ek 2 55 Bl T AR 2 TR Al gk A 7 AR AR TR
M), 31824 JH 5 Wi 1 i o 0T RS [R) A 7l 19 57 3 % AR B A AR i TR . 275 IR SCERGHA Tl
IR B G BN (B SEED L 2014) AN SCRR IR 22 3R B AR BEXAT L 40 55 Bl 3 A B R 9%

O AT AR, AR T BAPRAE A T8 BAR 2R RS ARG ik 4 T B A AR IR
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DX 1) 57 3 3 S B SRR D, I AT N H g K0 57 3l 1 SR TSI R . Nk 3 B
NG R 55 2 S B A T Ml R Al e A 5000 S 2 18 S 52 () b A 1 B it — 2
IR T 553 S BIAEEC . XM, BEE P ED AN D SR A, 57 3l ) Z0R) i R RE R
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*3 ANOfRBKEZzhHE
Table 3 Population Decline and Labor Supply

e SHFEEDATL LW HASE %3 A B o
x 2
(1) (2) (3) (4)
FAEA O KK & 0.003 " 0.002
(0.001) (0.004)
Aa R IEKFHK -0.019 ™ 0.042
(0.005) (0.015)

UIRPE: 2312 2312 2312 2312
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Table 4 Population Decline and Technological Progress
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Table 5 Population Decline and Consumption

A BN K S KR
) 1L 18 BRI T Ao EJ7 A A WAL B R o
Fuces =24 . iA;' ‘%’ N2
= A F b 3k ARaw fAF
(1) (2) (3) (4) (5) (6) (7) (8)
EAEADE K E 0.001 -0.001 0.026 " 0.015"
(0.002) (0.003) (0.009) (0.004)
A R KFEK -0.014™ -0.004 -0.041" -0.040"
(0.005) (0.010) (0.013) (0.018)
L 4B 2312 2312 2312 2312 2312 2312 2312 2312

R’ 0.941 0.941 0.934 0.934 0.988 0.988 0.912 0.911




6 B % MEE RRE % 1# W A O ftg < xd il 3 N\ B 220 125
e
5.1.4 BERTEARER
N F B ] BE 23l 2 Dl B B8 s AR B ML 2, TRl Rg i A btk A 9 2, AR S
LN A BRGS0 N T B R 75 2 W4 0 S AR 27 A 5], — Tl [T 9% P 4 0 0
(O 5 &Mt ALl i AR S (BROGE) o 3R 6 RIS SRR A N K
SR I I [ A 7 4 AR A Al R T B A A 3 ) T LR R, AN T B
REAE B Al ) 43 TR A B AR 225 A S, N 1T S AR 5O Sk Tl [ 2 8 7= 43 9 2 0 1 A A
b A A A AT A B R, AN O SR Sl A A B A AL R X
— SR SARSCOHEE U — 8, A DA 5005 3 I Bk, B T Al i A AR
(VIRESF,2018) , HI55 T A A ZRIBE TT, T REAIR T Al X B8 A iy e sR A e . [RIA,
AN AR AR T R R AT 9555 3K, 08> Tk T g as 8], sem 1 4l i & i 5%, AT
PO T Al A BT R B

6 AOGREKEHRARE

Table 6 Population Decline and Capital Accumulation
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